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School boards seek legally required funding increase

PIERRE, SD – The head of the state school board association believes providing schools with the legally required per-student education funding increase next year will restore stability lost last year after lawmakers froze education funding. 

Edgemont School Board member Susan Humiston, who also serves as president of Associated School Boards of South Dakota, made the comments following the ASBSD Delegate Assembly, the school board association’s annual policy-setting meeting. During the assembly, representatives from local school boards approved a resolution calling for lawmakers to approve a 1.26 percent inflationary education funding increase for next school year. 

“We are in uncertain financial times and school budgets have never been tighter,” Humiston said. “School boards need to know we can count on the funding formula our state has in place.” 

The plan to back the current funding formula is a change in position for the state school board association, which has historically supported legislation that would provide additional money for schools. Humiston said ASBSD still believes K-12 education is underfunded, but the association’s push to for additional funding is being postponed in response to the state’s uncertain financial picture. 

The resolution supporting the legally required per-student increase for next year was one of four legislative priorities established for the 2011 legislative session. The group will also ask lawmakers to reduce school general fund tax levies, resist plans to redistribute non-formula education funding, and to eliminate the cap placed on school district general fund balances. 

Each year, local school board members choose three to four priority resolutions after adopting a broader legislative platform. Humiston says establishing priorities helps focus ASBSD’s legislative efforts. 

“Our platform is wide-ranging and includes important statements about the needs of our school systems,” Humiston said. “By establishing priorities, our members help us identify what is most important for this year.”  

Taxation issues, fund balance freedom are also priorities 

Delegates also endorsed a resolution supporting the annual reduction of state-established property tax levies for a school district’s general fund. In recent years, Gov. Rounds has proposed a tax levy freeze, which would have shifted more of the financial responsibility for K-12 schools onto local property taxpayers. 

“Compared to most states, South Dakota relies heavily on property taxes to fund K-12 education,” Humiston said. “As school board members, we’re asking the state not to shift any more costs on to the backs of our local property tax payers.” 

The association will also defend the current distribution of “other revenue.” The term references education funding that is generated in local districts and doesn’t come from the state. For example, gross receipts tax and revenue from county fines are included in “other revenue”. School board members want to ensure that revenue generated locally stays with local districts, Humiston said. 

[bookmark: _GoBack]Finally, local school board members hope lawmakers are ready to put an end to the limitations placed on the amount of funds school districts can hold for cash-flow and reserve purposes. ASBSD will support a repeal of fund balance caps and penalties.  

“The way the state measures school district fund balances has always been an unfair snapshot-in-time,” Humiston said. “It’s best to let local school board members determine the short and long-term fiscal policies that are best for their students, school districts and communities.”

--- 30 ---

NOTES: ASBSD’s full legislative platform, including standing positions and resolutions, is available on ASBSD’s website at the following link: http://www.asbsd.org/page119.aspx. 
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