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Education funding cuts create wide inflation, adequacy gaps

PIERRE – Recent cuts to K-12 education have left the state’s public schools $54 million short of the level needed keep up with inflation, according to a new analysis from Associated School Boards of South Dakota. 

The report, titled Where We Stand: The Past, Present and Future of Per-Student Funding in South Dakota, shows how the actual growth in per-student education funding compares to inflation over time. The study also examines the gap between actual and adequate per-student funding, providing estimates of the investment necessary to ensure schools can meet state-mandated student performance expectations. The full report can be found online at: http://www.asbsd.org/page174.aspx. 

Historically, per-student funding tracked closely with the annual increase in the Consumer Price Index for Urban Wage Earners and Clerical Workers, an inflationary measure built into South Dakota’s funding formula to ensure education funding at least keeps pace with inflation. However, the recent 8.6 percent cut to the per-student allocation has created a $54 million inflation gap that now means schools have much less purchasing power compared to when the state’s funding formula was fully implemented in 1998. 

“In actual dollars, we already knew the dramatic cuts put schools back about five years,” said ASBSD Executive Director Wayne Lueders. “But in terms of purchasing power, schools are now far behind where they were 15 years ago.” 

The report also concludes that South Dakota is now $233 million short of providing adequate per-student funding. The calculation was based on the $133 million gap identified in 2006, when a coalition of education groups released a research study that estimated the cost of educating a student in South Dakota.

According to Lueders, the state’s recent budget woes have continued to focus on education funding as a political question, rather than basing funding on what schools actually need to be successful. 

“South Dakota is asking schools and students to meet high standards and expectations, but our lawmakers have yet to assess whether schools are given the resources to succeed,” Lueders said. “We need to start looking at education funding based on student needs.” 

The inflation and adequacy gaps are projected to grow over the next 10 years if lawmakers don’t act to correct the trend. Estimates show the inflation gap growing to $72 million by 2022. Without action, the adequacy gap will grow to $309 million over the next 10 years. 

Lueders believes the new report gives context to the historic cuts to public school funding by showing the impact on future school budgets. 

“We believe it’s important that the public understands that the recent cuts to K-12 education will have a lasting impact on our public schools,” Lueders said. “If our state doesn’t act with urgency, we are in for another decade of annual school district budget cuts.” 

Associated School Boards of South Dakota is a private, non-profit association representing more than 850 local school board members, the 152 school districts they govern and the students they serve. Our mission is to advance public education by empowering local school board leaders and to advocate for a thriving public education system. 
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Note: A full copy of the report can be accessed from ASBSD’s website by visiting http://www.asbsd.org/page174.aspx and clicking on the “Where We Stand” link. 
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